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Sicmens-Scmcker tay AG, The two Siemens—Schuckert factories in the Soviet 

Zone of Tisma, Begzirke and XXI, are under Soviet control and are working at 
full capacity. However 2 ‘the companys main offices and a branch in Nibelungengasse, 
Vienna I, are in the International Zone and are administered by the Austrian . 


“management, ‘The Russian director, Colonel Gorbunov, acts as observer and may 


_ Mot interfere in business matters. Although production figures are caréiulls cast 
goncealed oy the Soviet officials, the monthiy- ; 
“production of the two factories under, ontrol Bo} 2g). ue 
Gh meek $30 too hot 


water tanks; a large number of welding transformers; and other electrical equip= 
ment to a value of about 400,000 schillings, These items are presumably 
exported to Czechoslovakia, tungary , and Russia, as is allegedly the total 

ne ane nnOn of the ae cable plant, 


A, Si ag ira Aa ke falls under the jurisdicti n of 
's —dndustry Neothong ose chief, Colonel Yegorov, is Said to be 
very capable. ‘Tt is reported that he was once general director of a factory in 
Dnepropetrovsk, egorov[__ the moving spirit_of USTVA, in 
comparison with whom Major General ie let is a mere figurehead, 

C . This would appear to conflict with recent reports 

alet olon3l Dikhomirov, Borisov's deputy, is the most important figure in 
ceria Yegorov appears to have more technical knowledge - and is present at all: 
‘the important peel eee regarding vital Austrian industries, It is Yegorov, 
moreover, ‘ho flies twice a month to Moscow to report on USIVA and to receive 
further orders, He is described as a Soviet General Staff officer who cannot 
be bribed and is regarded in industrial eircles as the Soviet's political . 


‘trustee in USIVA. 


Captain Stepanov, d puty to Yegorov,. is also capable, thourh of little political 
mportance since h®¥ is said not to be a Communist, 
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SCOrlO ists, who at first saw personal agerandizement as the reason for the 
acquisitiveness of USIVA, have arrived at the foiae Owing conclusions after 
a@ close study of all USIVA activities@ 


a) Despite the fact that oil and other raw pee lie in their zone, the 
Russians are dependent upon the Western Zones for certain materials, 
principally ores, 


- b) In order to obtain these , the Soviets have instructed th strian 
| officials of Soviet-controlled firms to obtain from the ae 
- Government ration coupons for the materials needed,. These permits 
are requested in the names of the Austrian concerns andare obtained 
without difficulty. 
¢@) The firms on purchase the desired raw materials Vaiee surrender 
them. to USIVAg which allocates the materials, This not on 
enables my { to set a purchase price favorable to itself. 


ad) Finding that this method faileg €o accumulate darfictent monopoly stocks 
; ng raw materials and did not resent deplete the stocks of anf 
re 


estern zones, USIVA sent trusted agents mits ancillary geal Pms3 
te the name of these firms, the_agents buy up large quantities of 
materials at any price. ‘thus, 
USIVA has stteceeded in building up slaable stockpiles of 
. Yaw materials which can be used to create economic pas or 
unemployment at any time, 


25X1 Ler one The Soviets control almost all the finished metal products: 


5) Ys thereby rendering dependent.on them that part of the: metal industry 
which is not directly under their control, They control about 70% of the 
sheet metal, manufacturing plants and most of the factories and firms producing 
petroleum products, coal, and paint, Other than for ore, the Soviets are 
dependent on the western zonesjchiefly for the supply of electricity, because 
most power poe gre located in the non-Soviet Ee ones. By operating many - 
of their factories 24 hours a day, the Soviets have turned to their ow 
advantage the dependence of Vienna and other cities. on electricity from the 
western “zones «) 


‘sheet netal arrived | in Vierma as the ‘Roshlerverke in Waidhofen: eh 
-¥Bbs, ‘This shipment was taken over by TSIVA for 40 G00 schillings per ~' 
earload, resold at prices varying from 80,000 to 118, 600 schillines per 
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carload, and consigned to Schenker & Co, for transportation to a 
destination which could not be ascertained, 


‘Viema an necelves the necessary ¢lass bulbs from the Soviet—controlled 
Moosbrumner Clasfabrik A.Ge only on condition that the finished bulbs | 
be sold to the Soviet-controlled OSRAM firm, OSRAM exports the bulos 

a larce profit to/countries in southeastern Surope. 


25X1 
25X1 
d) The following firms were requisitioned by Soviet authorities and placed under 
USIVA control during the week of 17 - 24 July 1947: 
Chemisehe Fabrik ‘ilhelm Neuber A.Ge, Vierma 
Oesterreichische Brown Boveri-Werke A.Ge, Vienna 
Kritzendorfer Nolawarenfabrik, This firm had applied for credits 
from Germany during the war but had not used them, . The Soviets 
justified their seizure on the grounds that the credits could 
25X1 have been used ae Tt is Empossible to identify 
25X14 this firm more closely. of 


25y4 e) Since 1 July 194 


USIVA has been selling its 
for U.S, dollars 


roducts to Austrian firms only 


PRCG] 

Pano ieee : , ang a. 

aon of 10 Schillings to the dollar: in reality, the purchasers dae: wien tad 43 : 

25X1 pay up to 140 schillings to the dollar, This exchange discrepancy is naturally 
passed'on to thé jobbers and the ultimate consumers through excessive sales 
prices. 


_ This document contains information 
affecting the mtional defense of the 
United States within the meaning of. 
the Espionage Act, 50, U.S.C. 31 am 
32 as amended. Its transmission or 
the revelation of its contents in any 
manner to an unauthorized person is 
prohibited by law. 
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